City of

Encinitas

June 1, 2010

TO: City CouncilMembers

VIA: Phil Cotton, City Manager

FROM: Jay Lembach, City Treasurer/Investment Officer

SUBJECT: Investment Results for the quarter ended March 31, 2010

Per the City of Encinitas’ adopted Investment Policy, the Treasurer is required to report to the
Legislative Body on the status of City investments at the end of each calendar quarter. This may be
done either through an Agenda Report or via a memo to the City Council. In practice, we generally
provide a memo for the first and third fiscal quarters, and an Agenda Report at fiscal mid-year and
year-end. The practice of providing a memo presumes that there are no significant items to report for
that period; if there are, an Agenda Report would be presented.

For the fiscal quarter ended March 31, 2010, there were no significant events or changes to investment
holdings that would merit presentation of an Agenda Report. A summary report of investment
holdings at March 31, 2010 and investment results for the period July 1, 2009 — March 31, 2010 are
attached hereto for your information. A copy of this report will also be posted on the City’s WebSite
under the Finance Department for any interested parties to review.

The City has earned an investment return of 1.08% year-to-date, which compares favorably to the
Budget assumption of 1.00% rate of return. That rate of return is also much higher than the City’s
benchmark, which is less than 0.50% for the period. In general, our rate of return exceeded the
benchmark because US Treasury bill yields have been extremely low for over one year due to the
“flight-to-safety” by many investors, which has depressed returns across the board.

The Treasurer will present a full Agenda Report to the Council in August 2010, detailing holdings and
results for the fiscal year as well as any needed updates to the City’s Investment Policy.

J ayVL;ﬁlb{cﬁ,/ City Treasurer and Invéstment Officer

Tel 760/633-2600 FAX 760/633-2627, 505 South Vulcan Avenue, Encinitas, CA 92024 TDD 760/633-2700
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